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INDEPENDENT AUDITORS’ REPORT

To the Honorable Members of the City Council
and City Auditor of the City of Alameda
City of Alameda, California

Report on the Financial Statements

We have audited the accompanying financial statements of the Alameda County Transportation Commission
Measure B Funds (Measure B Funds) of the City of Alameda, California (City), as of and for the year ended
June 30, 2015, and the related notes to the financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the City’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of the Measure B Funds of the City as of June 30, 2015, and the changes in financial position for the
year then ended in accordance with accounting principles generally accepted in the United States of America.
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Emphasis of Matter

As discussed in Note 1, the financial statements present only the Measure B Funds of the City and do not purport
to, and do not, present fairly the financial position of the City of Alameda, California, as of June 30, 2015, the
changes in its financial position, or where applicable, its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America. Our opinion is not modified with
respect to this matter.

Other Matters
Required Supplementary Information

Management has omitted the Management’s Discussion and Analysis and the budgetary comparison schedules
for the Measure B Funds that accounting principles generally accepted in the United States of America requires
to be presented to supplement the basic financial statements. Such missing information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting and for placing the basic financial statements in an appropriate
operational, economic, or historical context. Our opinion on the basic financial statements is not affected by this
missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 23, 2015,
on our consideration of the City’s internal control over financial reporting of the Measure B Funds and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City’s internal control over financial reporting and
compliance.
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Sacramento, California
December 23, 2015



CITY OF ALAMEDA
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE B FUNDS

BALANCE SHEET

JUNE 30, 2015

ASSETS
Cash and investments (Note 2)

Measure B Direct Local Distribution Program Receivable
Due from other funds
Total Assets

LIABILITIES
Due to other funds
Total Liabilities

FUND BALANCES
Restricted for Measure B Programs and Projects
Total Fund Balances

TOTAL LIABILITIES AND FUND BALANCES

See accompanying notes the basic financial statements.

Streets and Bike and

Paratransit Roads Pedestrian
$ 148,597 $ 2,401,953 -
42 675 420,404 55,805

- 19,536 -

$ 191,272 $ 2,841,893 55,805
$ - $ - 19,536
- - 19,536

191,272 2,841,893 36,269
191,272 2,841,893 36,269

$ 191,272 $ 2,841,893 55,805




ACTA

Measure B Funds Totals
$ 645,510 3,196,060
- 518,884
- 19,536
$ 645,510 3,734,480
$ - 19,536
- 19,536
645,510 3,714,944
645,510 3,714,944
$ 645,510 3,734,480




CITY OF ALAMEDA
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE B FUNDS
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2015

Bike and
Paratransit Streets and Roads Pedistrian
REVENUES
Measure B Direct Local Distribution Program Revenue
Direct Local Program Distribution Funds Allocation (Note 3)  $ 171,679 $ 1,691,252 $ 224,498
Interest 391 5,595 103
Changes in Market Value (GASB 31) 275 4,615 30
Total Program Revenues 172,345 1,701,462 224,631
EXPENDITURES
Measure B Direct Local Distribution Expenses
Planning and Engineering 9,984 598,161 -
Transportation and Construction 122,007 804,566 250,000
Total Program Expenditures 131,991 1,402,727 250,000
REVENUES OVER (UNDER) EXPENDITURES / EXCESS
NET CHANGE IN FUND BALANCE 40,354 298,735 (25,369)
Beginning Fund Balances 150,918 2,543,158 61,638
Ending Fund Balances $ 191,272 % 2,841,893 $ 36,269

See accompanying notes the basic financial statements.



ACTA Measure B

Funds Totals
$ - $ 2,087,429
1,442 7,531
1,255 6,175
2,697 2,101,135
- 608,145
- 1,176,573
- 1,784,718
2,697 316,417
642,813 3,398,527
$ 645510 $ 3,714,944




CITY OF ALAMEDA
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE B FUNDS
Notes to the Financial Statements
For the Year Ended June 30, 2015

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Reporting Entity

All transactions of the Alameda County Transportation Commission - Measure B Funds of the City of
Alameda, California (City) are included as a separate special revenue fund in the basic financial
statements of the City. Measure B Funds are used to account for the City's share of revenues earned and
expenditures incurred under the City's paratransit, local streets and roads, and bike and pedestrian safety
programs. The accompanying financial statements are for Measure B Funds only and are not intended to
fairly present the financial position of the City and the results of its operations.

Basis of Accounting

Governmental Fund Financial Statements

The accompanying financial statements are prepared on the modified accrual basis of accounting.
Revenues are generally recorded when measurable and available, and expenditures are recorded when the
related liabilities are incurred.

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. All governmental funds are accounted for using a "current financial resources™ measurement
focus, wherein only current assets, current liabilities, deferred inflows of resources, and deferred outflows
of resources generally are included on the balance sheets. Operating statements of governmental funds
present increases (revenues and other financing sources) and decreases (expenditures and other financing
uses) in net current assets.

Description of Funds

The accounts are maintained on the basis of fund accounting. A fund is a separate accounting entity with
a self-balancing set of accounts.

The following fund type is used:

Special Revenue Fund - To account for the proceeds of specific revenues (other than for capital
projects) that are legally restricted to be expended for specified purposes.

Fund Balances
Measure B fund balance is restricted. A restricted fund balance represents amounts that can be spent only
for specific purposes because of: constitutional provisions; enabling legislation; constraints that are

externally imposed by creditors, grantors, contributors; or the laws and regulations of other governments.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is
available, the City considers restricted funds to have been spent first.



CITY OF ALAMEDA
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE B FUNDS
Notes to the Financial Statements
For the Year Ended June 30, 2015

NOTE 2 - CASH AND INVESTMENTS

Cash and investments are maintained on a pooled basis with those of other funds of the City. Pooled cash and
investments consist of U.S. government securities, bankers' acceptances, commercial paper, medium-term notes,
deposits with banks, money market mutual funds, legal agency debt, participation in the California Local Agency
Investment Fund, county agency investment fund, and California Asset Management Program. All investments
are stated at fair value. Pooled investment earnings are allocated monthly based on the average monthly cash and
investment balances of the various funds and related entities of the City.

Measure B Funds had the following cash and investments at June 30, 2015:
Cash and Investments $3,196,060

See the City's Comprehensive Annual Financial Report for disclosures related to cash and investments and the
related custodial risk categorization.

NOTE 3 - MEASURE B DIRECT LOCAL DISTRIBUTION PROGRAM RECEIVABLE

The Measure B Direct Local Distribution Program Receivables represent the Measure B sales tax revenues for the
fiscal year received from the Alameda County Transportation Commission after June 30, 2015.

NOTE 4 - MEASURE B FUNDS

Measure B, approved by the voters of Alameda County in 2000, accounts for a pro-rata share of the one-half-cent
sales tax, funds to be collected for a duration of 20 years. This measure was adopted with the intention that the
funds generated by the additional sales tax will not fund expenditures previously paid for by property taxes, but
rather, would be used for additional projects and programs.

From a pool of funds held by the County of Alameda (County), 10.45% is allocated for distribution as a subsidy
to cities with paratransit programs. Funds allocated to the City for the paratransit program are received separately
from funds received for capital projects, and they are recorded in a special revenue fund. An additional 20.34% of
the pool is allocated among the cities in the County, based on the cities' populations and the number of roads
within their city limits for other transportation related projects. Local projects funded by Measure B revenues
received during fiscal year 2014-15 were as follows:

Paratransit - $171,679 - includes funding the costs of transportation services for paratransit and seniors.



CITY OF ALAMEDA
ALAMEDA COUNTY TRANSPORTATION COMMISSION
MEASURE B FUNDS
Notes to the Financial Statements
For the Year Ended June 30, 2015

NOTE 4 - MEASURE B FUNDS (CONTINUED)

Streets and Roads - $1,691,252 pass-through allocation for the funding of the following streets and roads projects:

ACTC Measure B Administration Pothole Patching

Annual Traffic Monitor Analysis Regional Transportation Coordination Project

Audible Pedestrian Signals Safe Routes and Transit Evaluation

Bicycle Program Sidewalk Repair

Bike and Pedestrian Facility Upgrades Street Resurfacing

Bus Shelter Maintenance Traffic Operations
Central Avenue Complete Streets Study Traffic Striping and Sign Maintenance
Congestion Management Program Transit Support

Estuary Crossing Marketing Transportation Commission Support

Neptune Park Path

Bicycle and Pedestrian - $224,498 - includes funding for the Citywide Sidewalk Safety Repair Program.

NOTE 5-DUE TO/ FROM OTHER FUNDS

The Due to Other Funds in the Bike and Pedestrian Programs Fund in the amount of $19,536 is due to the Streets and
Roads Fund and represents a short-term cash borrowing due to a negative cash balance.

NOTE 6 - COMMITMENTS AND CONTIGENCIES

The City receives significant financial assistance from Federal, State and Local Governments in the form of grants
and entitlements, which are generally conditioned upon compliance with terms and conditions of the grant
agreements and applicable federal regulations, including the expenditure of the resources for eligible purposes.
Substantially all grants are subject to financial and compliance audits by federal, state and local agencies. Any
disallowed claims, including amounts already collected, may constitute a liability of the applicable funds. The
amount, if any, of expenditures, which may be disallowed by the grantor, cannot be determined at this time
although the City expects such amounts, if any, to be immaterial.




],‘ !. \ Vavrinek, Trine, Day & Co., LLP
Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Members of the City Council
and City Auditor of the City of Alameda
City of Alameda, California

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the Alameda County Transportation
Commission Measure B Funds (Measure B Funds) of the City of Alameda, California (City), as of and for the
year ended June 30, 2015, and the related notes to the financial statements, and have issued our report thereon
dated December 23, 2015. Our report included an emphasis of matter stating that the financial statements of the
Measure B Funds do not purport to, and do not, present fairly the financial position of the City as of
June 30, 2015.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the City’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the financial statements of the Measure B Funds of the
City are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the City’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.
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Sacramento, California
December 23, 2015
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INDEPENDENT AUDITORS’ REPORT ON MEASURE B REQUIREMENTS

To the Honorable Members of the City Council
and City Auditor of the City of Alameda
City of Alameda, California

We have audited the Measure B Funds of the City of Alameda’s (City) compliance with the requirements
described in the Measure B Master Program Funding agreement (the Agreement) between the City and the
Alameda County Transportation Commission (ACTC) that could have a direct and material effect to its Measure
B Funds for the year ended June 30, 2015.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants
applicable to its Measure B Funds.

Auditors' Responsibility

Our responsibility is to express an opinion on the City’s compliance based on our audit. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the Agreement. Those standards and the Agreement require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the compliance requirements
referred to above that could have a direct and material effect on the Measure B Funds occurred. An audit includes
examining, on a test basis, evidence about the City’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance. However, our audit does not
provide a legal determination on the City’s compliance with those requirements.

Opinion

In our opinion, the City complied, in all material respects, with the requirements referred to above that are
applicable to its Measure B Funds for the year ended June 30, 2015.

The purpose of this report on compliance is solely to describe the scope of our testing over compliance and the
results of that testing based on Measure B Master Program Funding agreement between the City and the Alameda
County Transportation Commission (ACTC). Accordingly, this report is not suitable for any other purpose.
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Sacramento, California
December 23, 2015
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